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BOARD OF DIRECTORS

IGI Investment Bank is governed by the following Board of Directors:

Syed Babar Ali
Chairman

Towfiq H. Chinoy Farid Khan Arif Faruque

Jalees A. Siddiqi Khalid Yacob S. Javed Hassan
Managing Director
& Chief Executive




) Syed Javed Hassan
Managing Director and Chief Executive

) Abdul Wahid
Chief Financial Officer & Head — Operations

' Abdul Qadir
Company Secretary

' Asif Rashid Baloch
Head - Investment Advisory

' Syed Salman Raza Naqvi
Head — Risk & Credit Management

' Sardar M. Omer
Head - Corporate Marketing (North)
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KEY MANAGEMENT

0 Faraz Ahmed
Head — Corporate Marketing (South)

0 Saqib Aziz

Head — Corporate Finance

) Fauzia Ahmad
Head — Human Resources & Administration

0 Wajahat Malik
Head — Information Technology

o Zeeshan Rauf

Head — Compliance
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COMPANY PROFILE

IGI Investment Bank Limited, established in 1990 specializes in providing innovative solutions for a full spectrum of
financial products and services designed to meet financial needs of a wide variety of clients, including individuals, small
businesses, government organizations and multinational companies across the country.

IGI Investment Bank is licensed by the SECP (Securities and Exchange Commission of Pakistan) to carry out and undertake
Investment Finance and Leasing & Lending services as per NBFC Rules and Regulations. Furthermore Pakistan Credit
Rating Agency (PACRA) has assigned IGI Investment Bank a long-term credit rating of 'A' and short-term rating of 'A1".

The Bank is listed on the Karachi, Lahore and Islamabad Stock Exchanges of Pakistan. Operating in Karachi, Lahore,
Islamabad, Faisalabad and Multan. IGI Investment Bank offers and provides both individual investors and corporate clients
a diversified range of financial services, which include:

Mutual Funds Advisory - Fund Select

Fund Select is an advisory service through which qualified financial advisors help clients build their mutual fund portfolios
through customized investment solutions providing ample growth opportunities while considering their risk profile. Fund
Select makes mutual fund selection and investment an easy task for the investors as it offers both free-advice and execution.

Separately Managed Accounts (SMA)

Under this portfolio management/advisory service, investments of corporations and high net worth individuals (previously
called wealth management) alike are customized and managed according to each client's requirements, ensuring maximum
returns while minimizing risk. The objective is to provide professional management services and advice to clients on
portfolios in sectors where the expertise is lacking.

Certificate of Deposits (COD)

Our deposit products offer attractive profit rates for varied deposit terms commensurate with the requirement of our clients.
The Deposit plans offer a sound mode of investment with the flexibility of investing for as short as 30 days to as long as
3 years along with highly competitive rates and profit payments. Our extensive experience of money market, corporate

debt market, and equities market helps us to give best possible returns on clients' investments.

Debt Advisory
Information is provided to clients about the latest happenings in the debt and money market to let them take informed
decisions on their investments. We also facilitate our clients to explore investment opportunities in these instruments.

Insurance Advisory
IGI Investment Bank has entered into strategic partnership with leading insurance companies of the country to provide
our clients with the most appropriate and customized insurance plans to cater for their future needs.

Corporate Finance & Advisory
Corporate Finance & Advisory assists its clients in meeting the challenges of a dynamic market. We provide Arrangement
and Advisory Services including Debt and Equity Placements, Corporate Restructuring - Mergers & Acquisitions.

Leasing and Lending

IGI Investment Bank offers plant and machinery; equipment and vehicles leasing; and financing services to across section
of the economy. The Bank's leasing, financing and factoring products include direct lease, sale and leaseback, short term
loans, term loans for BMR, acquisition expansion and project financing. As one of the leading commercial leasing companies
in the country, the Bank offers innovative financing services to its customers.
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NOTICE OF THE TWENTY FIRST ANNUAL GENERAL MEETING

Notice is hereby given that the Twenty First Annual General Meeting of IG1 Investment Bank Limited will be held on
Friday, October 21, 2011 at 10:30 a.m. at the Registered Office of the Company located at Ground Floor, 5 - F.C.C., Syed
Maratib Ali Road, Gulberg, Lahore, to transact the following business:

ORDINARY BUSINESS:
To confirm the minutes of Annual General Meeting of the Company held on October 27, 2010.

To receive, consider and adopt the Audited Financial Statements of the Company for the year ended June 30, 2011

together with the Directors' and Auditors' report thereon.

To appoint Auditors and to fix their remuneration. M/s. Ernst & Young Ford Rhodes Sidat Hyder & Co., Chartered

Accountants, retire and being eligible, have offered themselves for re-appointment.
ANY OTHER BUSINESS:
To transact any other business with the permission of the Chair.

BY ORDER OF THE BOARD

Karachi Abdul Qadir
September 30, 2011 Company Secretary

NOTES:

The Share Transfer Books of the Company will be closed from October 14, 2011 to October 21, 2011 (both days

inclusive).

A member entitled to attend and vote at the meeting is entitled to appoint another person as a proxy in writing to

attend and vote instead of him. A proxy need not be a member of the Company.

Duly completed form of proxy must be deposited with the Company's Share Registrar, M/s. Noble Computer Services
(Private) Limited, 1st Floor, House of Habib Building (Siddigsons Tower), 3-Jinnah Cooperative Housing Society,
Main Shahrah-e-Faisal, Karachi-75350, not later than forty-eight (48) hours before the time appointed for the

meeting.
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Change of address, if any, should be notified immediately to the aforesaid Company's Share Registrar.

Any individual Beneficial Owner of Central Depository Company of Pakistan Limited, entitled to vote at this meeting
must bring his/her Computerized National Identity Card (“CNIC”) with him/her to provide his/her identity and in
case of proxy must enclose an attested copy of his/her CNIC. The representatives of corporate bodies should bring
attested copy of Board of Directors Resolution / Power of Attorney and/or all such documents as required under
Circular No. 1 dated January 26, 2000 issued by the Securities and Exchange Commission of Pakistan for this

purpose.
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SUMMARY OF KEY OPERATING AND FINANCIAL DATA

(Rupees in Thousands)
June 30 June 30 June 30 June 30 June 30 June 30
2011 2010 2009 2008 2007 2006

Share Capital and reserves

Paid-up Capital 2,121,025 2,121,025 2,121,025 2,121,025 922,184 419,175

Reserves (647,800) (478,805) (251,796) 123,290 145,351 225,392
1,473,225 1,642,220 1,869,229 2244315 1,067,535 644,567

(Defecit) / Surplus on revaluation
of investments - net (55,544) (37,305) (1,767) (62,069) (17,977) (28,929)
Finance provided
Term finance 314,859 405,368 764,041 966,615 803,292 819,806
Lease finance 665,087 1,095,712 1,829,096 2,458,004 2,158,836 1,929,202
979,946 1,501,580 2,593,137 3,424,619 2,962,128 2,749,008

Investments (including repos

and excluding reverse repos)
Government securities 3,618,732 1,155,965 457,692 472,320 201,254 101,232
Listed term finance certificates 640,534 1,275,520 289,346 148,603 152,579 235,900
Unlisted term finance certificates 913,550 691,385 363,159 180,509 109,995 14,445
Listed shares, units, certificates
and modarba certificates 518,292 918,018 569,749 577,722 679,240 346,798
Unlisted shares, units, certificates
and modarba certificates 22,932 22,932 98,932 102,782 62,782 62,782
Investment in Subsidiaries 855,643 860,324 895,011 842,511 682,571 182,571

6,569,683 4,924,144 2,673,889 2,324,447 1,888,421 943,728

Balances and placements with

banks / financial institutions

(excluding balances with the

State Bank of Pakistan and

Reverse repos) 129,000 513,000 622,243 340,000 390,149

Certificates of deposit issued 3,029,750 3,881,951 2,656,875 3,475,159 2,727,530 2,038,240
Term finance certificates issued 62,475 187,083 311,280 435,110 495,921 369,950
(Loss) / profit before taxation (88,688) (386,417) (450,654) (45,637) (79,267) 22,814
(Loss) / profit after taxation (168,995) (199,370) (375,086) (6,386) (39,157) 31,337
Cash dividend - - - - - -

Bonus Shares issue - - - - - 10%
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DIRECTORS' REPORT TO THE SHAREHOLDERS

The Board of Directors of IGI Investment Bank Limited are pleased to present the annual report and audited financial
statements for the year ended June 30, 2011 to the Twenty first Annual General Meeting of the shareholders.

General Overview
The Year 2010-2011 has been challenging as a result of a difficult economic environment.

Your company ended the year with an after tax loss of Rs. 168.995 million for the year ended June 30, 2011 as compared
to a loss of Rs 199.370 million in the corresponding period last year. The company has reported an after tax loss of Rs
199.520 million for the quarter ended June 30, 2011 compared to after tax loss of Rs. 248.00 million in the corresponding
period last year. This was due to substantial decrease in income from leasing and lending portfolio because of increase in
overdue leases and loans. During the period under review provision against leasing and lending assets has also been made
wherever the quality was deemed poor and chance of recovery low. Further more impairment has been recorded on
investment in certain Term Finance Certificates and investment in subsidiary, IGI Finex Securities.

Your company's operating Loss before Provision is Rs. 88.688 million for the year ended June 30, 2011 compared to an
Operating Loss Provision of Rs. 386.417 million in the previous year. Your bank has maintained its long term and short
term entity ratings at 'A'(single A) and 'A1' (A one) respectively. The broad strategic thrust of the bank continues to be
to focus on growing the fee based and capital markets based businesses.

Financial Summary

2011
Gross Revenue 933.565 871.882
Loss for the year before taxation (88.688) (386.417)
Taxation - net (80.307) 187.047
Loss for the year after taxation (168.995) (199.370)
Total Assets 8,721.11 8,233.38
Loss per Share(In Rupee) (0.80) (0.94)

Our income from fund placements and financing, including lease finance, decreased by Rs. 75.306 million to Rs. 218.059
million and is in line with the strategy of the bank keeping in view the situation prevalent during the year. Our net fund
based income decreased from Rs. 54.511 million from last year to Rs. 100.106 million for the current year. The income
from investments increased from Rs. 587.868 million to Rs. 679.386 million. The revenue generated from fee based lines
of business i.c. brokerage, corporate finance & advisory and portfolio management also increased from Rs. 22.135 million
to Rs. 26.448 million.

Strategic I nvestments
Gl FundsLimited

IGI Funds Limited is a wholly owned subsidiary of IGI Investment Bank and was established to capitalize on the growth
potential of the asset management industry.

On the back of recent initiatives taken by the management in terms of cost rationalization the company's profitability has
seen an improvement. It is focusing on increasing its retail client base through distribution arrangements through various
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channels; and thereby increases its market share.

IGI Funds is committed to provide quality service to institutional and retail clients and maintaining the highest standards
of ethical and professional conduct. Although the current challenges in the operating environment and downturn in the
capital markets have impeded growth prospects for the overall industry, we believe that IGI Funds is well-placed to withstand
these challenges.

Key Financial Data

2011 2010

Gross Revenue 61.178 46.732
Administrative & other expenses (45.694) (43.482)
Profit before taxation 15.484 3.250
Profit after taxation 13.133 5.434
Earning per share 0.56

Fundsunder Management

Fund 2011 2010

1GI Income Fund 830.10 2,436.44
IGI Stock Fund 282.39 427.08
IGI Islamic Income Fund 680.47 399.02
IGI Money Market Fund 2,694.68 816.49
IGI Aggressive Income Fund 721.73 -
Total 5,209.37 4,079.03

IGI Finex Securities
IGI Finex Securities is a corporate member of the Karachi and Lahore Stock Exchanges and also a member of the National
Commodity Exchange.

IGI Finex Securities Limited offers a complete range of brokerage services to its customers, based on integrity, trust and
competence and believes in building a strong working relationship with its customers. They accomplish this by providing
their customers with the most comprehensive overview of the market, timely information and maintaining a close liaison.

2011
Gross Revenue 129.018 156.141
Profit / (Loss) before taxation (58.530) (71.902)
Taxation - net 19.805 46.292
Loss for the year after taxation (38.725) (25.610)
Total Assets 1,464.030 967.322
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Gross revenue of Rs. 129.018 million in these difficult times exhibits the resilience of the systems and the comfort of the
clients on the services being received. The company ended the year with a loss of Rs.38.725 million.

Total assets at year end increased 51.35% from last year's RS. 967.322 million to Rs. 1,464.030 million this year.

IGI Finex Securities' objective is to be recognized as one of the leading brokerage firms. Our corporate culture will drive
this objective through its client-centric approach, ability to be flexible and innovative, and maintaining the highest level
of ethical standards.

Going forward, IGI Finex will continue to strengthen its market presence. We have over the past few years introduced a
number of new products and services and expect our focus for the next year to be on ensuring profitable growth.

Segments at a glance
Cash & Treasury Management

The Treasury at IGI Investment Bank has always played a vital role in the overall performance. This year was no exception.
During the year the team was adequately equipped with the resources it required to enhance its capabilities and the team
responded equally. The Balance Sheet size increased from Rs 8.23 billion as at June 30, 2010 to Rs 8.72 billion as at June
30, 2011.

We strongly believe that the contribution of treasury would grow with synergies being developed with other SBUs. The
flagship department contributed 83.37% to the revenues with Rs. 780.012 million being contributed by treasury from a
total of Rs. 935.565 million.

Every avenue of income generation was tapped and the following table is a glimpse of the evidence.

Rs. in thousands
Profit on PIBs / FIBs /T-BILLs 230,839
Mark up on TFCs 234,359
Return on fund placements 4,712
Return on reverse repo arrangements 99,662
Return on bank balances 11,158
Dividend on quoted securities and mutual fund units 49,208
Trading income on PIBs / FIBs / TFCs / Securities 150,074
Total 780,012

The department was successful in mobilizing lower cost deposits. The deposit base decreased from Rs.3.88 billion as at
June 30, 2010 to Rs. 3.03 billion as at June 30, 2011.

I nvestment Advisory

During the year under review Fund Select and Wealth Management businesses merged to form the Investment Advisory
business. The sales and research team works together to identify clients and develop a portfolio that best meets requirements
from a range of product offerings. The newly formed department provides a one stop solution to institutional and retail
investors alike enabling them to seek in-depth expert advice in a number of asset classes including but not restricted to
debt securities, mutual funds, equities, deposit plans, insurance and commodities. As part of Investment Advisory's
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commitment to excellent in service the Fund Select Portal was launched during the year enabling clients to track their
mutual fund investments online. The state of the art technology is currently not being offered by any other entity in Pakistan
and is to be extended across other asset classes in forthcoming years. Despite immense competition from other advisory
firms the business has reported a growth over the last year revenues.

The Investment Advisory department has received an overwhelming response for its services from both its clientele and
business partners - which is evident in increased revenue. It has truly emerged as one of the most promised business segment
for the bank and has shown the potential to capture the market further with its innovative business model.

Commercial Financing & Leasing
The bank's lending and leasing products include direct lease, sale and leaseback, short term loans, and term loans for BMR,
acquisition and expansion, and project financing.

Presently the team at Corporate Marketing department is focused on recovery efforts to control the default risk in the SME
sector. Leasing and Lending was reduced given the economic backdrop in the current year.

Corporate Finance

The Corporate Finance department was reinitiated in 2004-2005. The department has focused on building a reputation in
catering towards advising medium-sized enterprises on meeting their objectives. To further this objective, IGI has partnered
with International Executive Service Corps (IESC) in Washington, D.C. to assist companies in Pakistan in seeking loans
from the Overseas Private Investment Corporation (OPIC), United States. Two such transactions are in process. In 2007,
IGI began offering Trustee services for TFC issues. Currently, back is Trustees for twelve TFC issues.

Corporate Finance's future strategy is to leverage the clientele of other IGI Financial Services departments/companies to
enhance their own distribution capabilities. The strategy is expected to result in the ability to diversify and increase the
existing investor base for capital market issues.

Summary of the key operating and financial data
A summary of the key operating and financial data for the last six years appears at the beginning of this annual report.

Credit Rating
The Pakistan Credit Rating Agency (PACRA) maintained the long term and short term entity ratings of IGI Investment
bank at 'A'(single A) and 'A1' (A one) respectively.

Directors
During the year under review, the Board met 4 times. The attendance of each Director at the Board meetings is given below.

Directors Number of board
meetings attended
Syed Babar Ali - Chairman 3
. Khalid Yacob
Mr. Farid Khan
Mr. Arif Faruque
Mr. Towfiq H. Chinoy
Mr. Jalees A. Siddiqi
Syed Javed Hassan - Managing Director & Chief Executive
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Auditors

The present auditors are M/s Ernst & Young Ford Rhodes Sidat Hyder & Co, Chartered Accountants.

Staff Retirement Benefits

IGI Investment Bank operates a contributory provident fund for all its permanent employees. Equal monthly contributions
are made, both by IGI Investment Bank and the employee, to the fund at 10% of basic salary. Based on latest unaudited
financial statements of the provident fund for the year ended June 30, 2011, the investments of the fund amount to Rs.
29.59 million. IGI Investment Bank also had a funded staff gratuity scheme for its permanent employees who complete
the qualifying period of service. However, during the period under review as on May 17, 2011, bank has discontinued to
contribute into the gratuity fund as a result of a decision to terminate staff gratuity scheme. Based on latest un-audited
financial statements of the gratuity fund for period ended May 17, 2011 the investment of the fund was Rs. 4.23 million.
Code of Corporate Governance

The Board of Directors has adopted the Code of Corporate Governance, as per the listing regulations of the stock exchanges.
As required by the Code, it is stated that:

These financial statements, prepared by the management of the company, present fairly its state of affairs, the
result of its operations, cash flows, and changes in equity.

Proper books of account of the company have been maintained.

Appropriate accounting policies have been consistently applied in preparation of financial statements and accounting
estimates are reasonable and on prudent basis.

The system of internal control is sound in design and has been effectively implemented and monitored.
International Accounting Standards, as applicable in Pakistan, have been followed in preparation of financial
statements and there has been effectively implemented and monitored. Timely corrective action is taken to address
any exceptions that are identified.

The reason for non-declaration of dividend / non-issuance of bonus shares is loss during the year.

There are no doubts upon the company's ability to continue as a going concern.

There has been no material departure from the best practices of corporate governance, as detailed in the listing
regulations.

Future
Our focus will continue to be on profitable growth in the existing lines of business with the ultimate objective of long term

shareholder value creation. We will continue to observe our core values of integrity, innovation and fairness, which have
always been a hallmark of all Packages group companies.
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Pattern of shareholding

The pattern of shareholding, disclosing the aggregate number of shares held by various categories of shareholders, appears
at the end of this annual report. Trading in the shares of IGI Investment Bank during the year, carried out by the Chief
Executive, Directors, Chief Financial Officer, Company Secretary and their spouses and minor children are as follows:

Syed Babar Ali (Chairman) Nil
S. Javed Hassan (Managing Director & C.E.O) Sold 550,100

Directors:
Khalid Yacob Nil
Towfiq H. Chinoy Nil
Farid Khan Nil
Arif Faruque Nil
Jalees A. Siddiqi Nil

Chief Financial Officer Nil

Company Secretary Nil

Spouses Nil

Acknowledgement
The Board of Directors acknowledges and deeply appreciates the contribution of all the employees towards the achievement
of the Company's goals.

For & on behalf of the Board

SYED BABAR ALI S. JAVED HASSAN
Chairman Managing Director & Chief Executive

Date: August 26, 2011
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH THE BEST PRACTICES OF
THE CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices (the Statement) contained in the Code of Corporate
Governance (the Code) for the year ended 30 June 2011 prepared by the Board of Directors of IGI Investment Bank
Limited (the Bank) to comply with Listing Regulation No. 35 (Chapter XI) of The Karachi Stock Exchange (Guarantee)
Limited, Lahore Stock Exchange (Guarantee) Limited and Islamabad Stock Exchange (Guarantee) Limited, where the
Bank is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Bank. Our responsibility is to
review, to the extent where such compliance can be objectively verified, whether the Statement reflects the status of the
Bank's compliance with the provisions of the Code and report if it does not. A review is limited primarily to inquiries of
the Bank's personnel and review of various documents prepared by the Bank to comply with the Code.

As part of our audit of the financial statements we are required to obtain an understanding of the accounting and internal
control systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether
the Board's statement on internal control covers all risks and controls, or to form an opinion on the effectiveness of such
internal controls, the Bank's corporate governance procedures and risks.

Further, the Listing Regulations require the Bank to place before the Board of Directors for their consideration and approval,
related party transactions distinguishing between transactions carried out on terms equivalent to those that prevail in arm's
length transactions and transactions which are not executed at arm's length price recording proper justification for using
such alternate pricing mechanism. Further, all such transactions are also required to be separately placed before the Audit
Committee. We are only required and have ensured compliance of requirement to the extent of approval of related party
transactions by the Board of Directors and placement of such transactions before the Audit Committee. We have not carried
out any procedures to determine whether the related party transactions were undertaken at arm's length price or not.

Based on our review nothing has come to our attention which causes us to believe that the Statement does not appropriately

reflect the Bank's compliance, in all material respects, with the best practices contained in the Code as applicable to the
Bank for the year ended 30 June 2011.

Emnst & Young Ford Rhodes Sidat Hyder & Co.
Chartered Accountants

Audit Engagement Partner: Shabbir Yunus

Date: August 29, 2011
Karachi
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OF THE CODE OF CORPORATE GOVERNANCE

This statement is being presented to comply with the Code of Corporate Governance (The Code) contained in Listing
Regulation No. 35 (Chapter XI) of Karachi, Lahore and Islamabad Stock Exchanges for the purpose of establishing a
framework of good governance, whereby a listed company is managed in compliance with the best practices of corporate
governance.

IGI Investment Bank Limited (“IGI Bank™) has applied the principles contained in the Code in the following manner:

1. IGI Bank encourages representation of independent non-executive directors and directors representing minority
interests on its Board of Directors. At present the Board includes six non-executive Directors, including three
independent Directors, and there is no director representing minority shareholders.

The Directors have confirmed that none of them is serving as a Director in more than ten listed companies, including
IGI Bank.

All the Directors have given declaration that they are aware of their duties and powers under the relevant laws and
the Bank's Memorandum and Articles of Association and the listing regulations of the stock exchanges of Pakistan.

All the resident Directors of IGI Bank are registered as taxpayers and none of them has defaulted in payment of
any loan to a banking company, a Development Financial Institution or a Non-Banking Finance Company. None
of the Director or their spouse is a member of stock exchange.

IGI Bank has prepared a detailed 'Code of Conduct' (the Code) which has been duly approved by the Board. At the
time of joining the Bank, the Code is signed by all the employees and Directors of IGI Bank.

The Board has developed a statement of main purpose and guiding principles (vision/mission statement), overall
corporate strategy and significant policies of IGI Bank. A complete record of particulars of significant policies along
with dates on which they were prepared or amended are maintained by IGI Bank.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment
and determination of remuneration and terms and conditions of employment of the Chief Executive Officer have
been taken by the Board.

All the meetings of the Board were presided over by the Chairman and, in his absence by other Directors. The Board
met at least once in every quarter. Written notices of the Board meetings, along with agenda and working papers,
were circulated at least seven days before the meetings. The minutes of the meetings were appropriately recorded
and circulated. The Company Secretary and Chief Financial Officer attended the meetings of the Board of Directors.

In compliance of Sub Clause (xiv) of clause 35 of Listing Regulations, one director has attended and completed
till Part 5 of Corporate Governance Leadership Skills program on November 30, 2010 under the Board Development
Series of Pakistan Institute of Corporate Governance.

The Board has established a system of sound internal control which is effectively implemented at all levels within
the Bank.

The Board has approved appointment of Company Secretary including his remuneration and terms and conditions
of employment, as determined by the Chief Executive.
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STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

OF THE CODE OF CORPORATE GOVERNANCE

All material information as required under the relevant rules has been provided to the stock exchanges and to the
Securities and Exchange Commission of Pakistan within the prescribed time limit.

The Directors' Report for this year has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of IGI Investment Bank Limited were duly endorsed by Chief Executive Officer and Chief
Financial Officer before approval of the Board.

The Directors, Chief Executive Officer and executives do not hold any interest in the shares of IGI Bank other than
those disclosed in the pattern of shareholding.

The Bank has complied with all the corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members all of whom are non-executive Directors
including an independent director.

The meetings of the Audit Committee were held at least once every quarter prior to approval of interim and final
results of IGI Bank as required by the Code. The terms of reference of the Committee have been formulated and
advised to the Committee for compliance.

The Bank has outsourced its internal audit function to KPMG Taseer Hadi & Co., Chartered Accountants, who are
considered suitably qualified and experienced for the purpose and are conversant with the policies and procedures
of the Bank and they (or their representatives) are involved in the internal audit function on a full time basis.

The related party transactions have been placed before the Audit Committee and approved by the Board of Directors
with necessary justification for non arm's length transactions.

The statutory auditors of IGI Bank have confirmed that they have been given a satisfactory rating under the Quality
Control Review Program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners of
the firm, their spouses and minor children do not hold shares of IGI Bank and that the firm and all its partners are
in compliance with International Federation of Accountants (“IFAC”) guidelines on code of ethics as adopted by
the Institute of Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have not been appointed to provide other services except
in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines
in this regard.

We confirm that all other material principles contained in the Code have been complied with.

For and on behalf of the Board of Directors

SYED BABAR ALI S. JAVED HASSAN
Chairman Managing Director & Chief Executive

Date: August 26, 2011
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of IGI Investment Bank Limited (the Bank) as at 30 June 2011 and the related
profit and loss account, statement of cash flows and statement of changes in equity together with the notes forming part
thereof, for the year then ended and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Bank's management to establish and maintain a system of internal control, and prepare and
present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit provides
a reasonable basis for our opinion and, after due verification, we report that:

(a)  in our opinion, proper books of account have been kept by the Bank as required by the Companies Ordinance, 1984;
(b)  in our opinion :

(1)  the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity
with the Companies Ordinance, 1984, and are in agreement with the books of account and are further in
accordance with accounting policies consistently applied except for the changes as stated in note 2.2 with
which we concur;

(i1) the expenditure incurred during the year was for the purpose of the Bank's business; and

(iii) the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the Bank;

(¢)  in our opinion and to the best of our information and according to the explanations given to us, the balance sheet,
profit and loss account, statement of cash flows and statement of changes in equity together with the notes forming
part thereof conform with approved accounting standards as applicable in Pakistan, and give the information required
by the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state
of the Bank's affairs as at 30 June 2011 and of the loss, comprehensive loss, cash flows and changes in equity for
the year then ended; and

(d)  in our opinion Zakat deductible at source under the Zakat and Ushr Ordinance, 1980, was deducted the Bank and
deposited in the Central Zakat Fund established under section 7 of the Ordinance.

Ernst & Young Ford Rhodes Sidat Hyder & Co.
Chartered Accountants

Audit Engagement Partner: Shabbir Yunus

Date: August 29, 2011
Karachi
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BALANCE SHEET

AS AT JUNE 30, 2011

2011 2010
(Rupeesin '000)
(Restated)

ASSETS

Non-current assets

Fixed assets 43,781 63,024
Long-term investments 1,089,280 1,504,621
Long-term loans and advances - net 246,524 204,694
Net investment in finance lease 142,264 327,184
Long-term deposits 5,345 5,345
Deferred tax asset - net 302,793 350,924
1,829,987 2,455,792

Current assets
Current maturity of non-current assets 559,866 946,868
Short-term loans and advances 31,292 22,834
Lendings - secured 298,000 651,391
Short-term investments 5,495,231 3,548,523
Taxation - net 241,081 251,741
Deposit, prepayments and other receivables 90,461 55,387
Interest, mark-up and profit accrued 49,788 86,006
Cash and bank balances 125,406 214,834

6,891,125 5,777,584
TOTAL ASSETS 8,721,112 8,233,376

EQUITY AND LIABILITIES

Capital and reserves

Share capital 2,121,025 2,121,025

Reserves 136,831 136,831

Accumulated loss (784,631) (615,636)
1,473,225 1,642,220

Deficit on revaluation of investments - net of tax (55,544) (37,305)

Non-current liabilities

Redeemable capital - 62,133
Long-term finance 50,000 150,000
Long-term certificates of deposit 359,933 271,709
Long-term deposits under lease contracts 49,218 133,801
459,151 617,643

Current liabilities
Current maturity of non-current liabilities 1,282,078 935,601
Short-term certificates of deposit 1,836,032 3,265,344
Borrowings from financial institutions 3,486,253 1,591,689
Interest and mark-up accrued 171,204 157,325
Trade and other payables 68,713 60,859

6,844,280 6,010,818
TOTAL LIABILITIES 7,303,431 6,628,461

Contingencies and commitments

TOTAL EQUITY AND LIABILITIES 8,721,112 8,233,376

The annexed notes from 1 to 51 form an integral part of these financial statements.

SYED BABAR ALI S. JAVED HASSAN
Chairman Managing Director & Chief Executive
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PROFIT AND LOSSACCOUNT

FOR THE YEAR ENDED JUNE 30, 2011

2011 2010
(Rupeesin '000)

Income
Income from investments 679,386 587,868
Income from loans and advances 36,730 66,558
Income from lease finance 76,955 148,789
Income from lendings - secured 99,662 18,851
Income from fees, commission and brokerage 26,448 22,135

919,181 844,201

Finance costs 792,627 667,449
126,554 176,752

Administrative and general expenses 186,295 187,760
(59,741) (11,008)

Other operating income 14,384 27,681
(45,357) 16,673

Other operating expenses 6,827 6,478

Operating (loss) / profit before provisions (52,184) 10,195
Reversal for bad and doubtful loans and advances /
lease losses - general - net 36,469
Provision for bad and doubtful loans and advances /
lease losses - specific - net 84,94 & 123 (10,485) (300,663)
(10,485) (264,194)

Impairment against investments:
fund placements and term finance certificates - net 14.7 (16,405) (1,731)

equity securities:
equity securities held as at year end (4,933) -
unquoted equity securities and preference shares . (4,681) (130,687)
(9,614) (130,687)
(26,019) (132,418)

L oss befor e taxation (88,688) (386,417)

Taxation - net (80,307) 187,047

L oss after taxation (168,995) (199,370)
Other comprehensive income - net of tax -
Total comprehensive loss - net of tax (168,995) (199,370)

Lossper share- basic 41 (0.80) (0.94)

The annexed notes from 1 to 51 form an integral part of these financial statements.

SYED BABAR ALI S. JAVED HASSAN
Chairman Managing Director & Chief Executive
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2011

2011 2010
(Rupeesin '000)

CASH FLOWSFROM OPERATING ACTIVITIES
Cash (used in) / generated from operations (1,254,044) 39,996

Disbursements / (repayments) of long-term loans and advances 104,027 (41,457)
Net recovery from finance lease 417,339 585,592
Long-term deposits - 1,450
Disbursement of long-term certificates of deposit - net 577,111 208,066
Payments of deposits under lease contracts (97,851) (91,651)
Interest, mark-up and profit received 725,851 639,571
Dividend received 57,777 5,574
Finance cost paid (778,748) (651,569)
Income tax paid (13,732) (17,844)
Gratuity paid (876) (1,486)
Net cash flows (used in) / generated from operating activities (263,146) 676,242

CASH FLOWSFROM INVESTING ACTIVITIES

Fixed capital expenditure (13,911) (7,448)
Proceeds / (purchase) of long-term investments - net 415,341 (210,678)
Proceeds from disposal of fixed assets 9,093 10,432
Net cash flows generated from / (used in) investing activities 410,523 (207,694)

CASH FLOWSFROM FINANCING ACTIVITIES

Principal redemption of term finance certificates (124,950) (124,950)
Long-term finance - net repaid (166,667) (91,666)
Net ca