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DIRECTORS’ REVIEW

The Directors of your company present herewith the un-audited financial statements
for the half-year ended December 31, 2006.

Your company has an after tax loss of Rs.12.78 million for the half-year ended
December 31, 2006 as compared to a profit of Rs. 7.02 million in the corresponding
period of the last year. Revenue for the period has increased by 28.81 % as compared
to the corresponding period for the last year; however, concurrently the administrative
expenses have also increased by 64.79% as compared to the same period last year.
The increase in administrative expenses has been due to investment in human
resource and increase in depreciation on physical & I.T infrastructure made by the
company in the last year to meet the requirements of divesting into new lines of
business such as mutual fund distribution (“Fund Select”) and increased focus
towards existing business such as corporate advisory, portfolio management and
corporate and consumer financing and leasing. There has been a shortfall in revenue
due to slow pace of disbursements for leasing and financing during the first half-
year along with under performance by the capital markets of the country, resulting
in less than expected returns from these two significant sources. However, the
management is undertaking concerted efforts to make up the short fall in this in the
succeeding half-year.

The total assets of your company increased to Rs. 6.105 billion as at December 31
2006, compared with Rs. 5.292 billion as at June 30, 2006. This was mainly due
to increase in net investment in leasing, investment in subsidiaries and fund
placements.

The above figures do not incorporate the figures of Finex Securities Limited and
IGI Funds Limited, which are reflected in consolidated accounts.

While we are going through a significant restructuring phase, we look forward to
the future with confidence and expect continued growth in our business activities
as well as revenue generation capacity through diversified business lines and product
range as well as dividend income from our subsidiaries. Despite an increasingly
competitive environment we expect steady growth in both funded and non-funded
business activities.

We are indeed grateful to our shareholders, valued customers and business partners,
whose support and feedback has been invaluable. We also take this opportunity to
place on record our appreciation of the devotion, loyalty and continued hard work
of the employees

For and on behalf of the Board.

Karachi: February 22, 2007

Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive
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We have reviewed the annexed condensed interim balance sheet of IGI Investment
Bank Limited (formerly First International Investment Bank Limited) as at December
31, 2006, and the related condensed interim profit and loss account, condensed
interim cash flow statement and condensed interim statement of changes in equity
together with the notes forming part thereof (here-in-after referred to as the
“condensed interim financial statements”), for the half-year then ended. These
condensed interim financial statements are the responsibility of the company’s
management. Our responsibility is to issue a report on these condensed interim
financial statements based on our review. The figures of the profit and loss account
for the quarters ended December 31, 2005 and 2006 have not been reviewed as we
are required to review only the cumulative figures for the half-year ended December
31, 2006.

We conducted our review in accodance with the International Standard on Review
Engagements 2400. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the condensed interim financial statements
are free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

Based on our review nothing has come to our attention that causes us to believe
that the annexed condensed interim financial statements are not presented fairly,
in all material respects, in accordance with approved accounting standards as
applicable in Pakistan.

A.F. Ferguson & Co.
Chartered Accountants

Karachi
February 22, 2007

REVIEW REPORT TO THE MEMBERS



Balance Sheet

Unaudited Audited
Note December 31, June 30,

2006 2006
Restated

50,072 40,369
23,947 50,714

4 74,019 91,083
5 682,571 182,571

387,602 369,825
1,350,066 1,233,578

3,707 3,707
2,497,965 1,880,764

6 1,063,669 872,353
248,300 273,252

7 1,086,516 809,567
8 598,010 676,943

223,511 220,594
156,618 151,704

66,669 28,326
250 145,849

108,198 24,982
55,600 196,978

3,607,341 3,400,548

6,105,306 5,281,312

--------Rupees in '000--------ASSETS

NON-CURRENT ASSETS
Fixed assets

Property, plant and equipment
Intangible assets

Long-term investments
Long-term loans and advances
Net investment in lease finance
Long-term deposits and prepayments

CURRENT ASSETS
Current maturity of non-current assets
Short-term finance
Fund placements
Short-term investments
Taxation - net
Advances, deposits and prepayments
Interest / mark-up / profit accrued
Trade debts
Other receivables
Cash and bank balances
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As At December 31, 2006

Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

EQUITY & LIABILITIES

CAPITAL AND RESERVES
Authorised capital

100,000,000 (June 30, 2006: 100,000,000)
ordinary shares of Rs 10 each

1,000,000 1,000,000

Issued, subscribed and paid-up capital 461,092 419,175
46,109,250 (June 30, 2006: 41,917,500)

ordinary shares of Rs 10 each
Reserves 170,687 225,392

631,779 644,567
DEFICIT ON REVALUATION OF INVESTMENTS - NET (59,699) (28,929)
NON-CURRENT LIABILITIES
Term finance certificates 495,886 369,950
Long-term borrowings 421,667 693,333
Long-term certificates of deposit 313,058 289,059
Deposits on lease contracts 429,168 367,452
Deferred tax liabilities - net 29,317 40,994

1,689,096 1,760,788
CURRENT LIABILITIES
Current maturity of non-current borrowings 9 609,208 654,467
Current maturity of deposits on lease contracts 64,876 53,315
Short-term finance 200,000 237
Short-term certificates of deposit 2,495,347 1,709,714
Borrowings from financial institutions 290,000 294,347
Payable to staff gratuity fund 1,308 2,845
Mark-up accrued 100,521 59,937
Accrued expenses and other liabilities 82,870 130,024

3,844,130 2,904,886

CONTINGENCIES AND COMMITMENTS 10

6,105,306 5,281,312

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Unaudited Audited
Note December 31, June 30,

2006 2006
Restated

-------Rupees in '000-------
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Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

Profit And Loss Account (Unaudited)
for the Half Year Ended December 31, 2006

Note

INCOME

Income from investments 11 32,739 13,912 16,239 27,919
Income from finance 62,581 38,218 33,378 19,999
Income from lease finance 101,575 76,590 48,680 39,310
Income from fund placements 56,568 67,458 27,874 46,005
Fees, commission and brokerage 12,641 10,408 5,097 6,460

266,104 206,586 131,268 139,693

EXPENDITURE

Finance costs 217,235 154,683 135,135 85,875
Administrative and operating expenses 93,645 56,828 42,355 28,513

310,880 211,511 177,490 114,388

(44,776) (4,925) (46,222) 25,305
Other operating income 12 26,556 2,391 25,501 1,835

Operating (loss) / profit  before provisions (18,220) (2,534) (20,721) 27,140

Provision for doubtful finance / potential
lease losses - general 2,440 2,437 1,133 1,219

Provision under SECP's Prudential Regulations
for NBFCs against doubtful finance / lease
losses (net of recoveries) - specific (407) 1,768 (942) 1,768

2,033 4,205 191 2,987

(Loss) / profit for the period from ordinary (20,253) (6,739) (20,912) 24,153
activities before taxation

Taxation 13 (7,465) (13,763) (12,465) (19,757)

(Loss) / profit for the period from ordinary
activities after taxation

Earnings per share - basic and diluted (0.28) 0.15 (0.18) 0.95

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

--------------------------- Rupees in '000 --------------------------

Half-Year Ended Quarter Ended
December
31, 2006

December
31, 2005

December
31, 2006

December
31, 2005

(12,788) (8,447)7,024 43,910
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CASH FLOWS FROM OPERATING ACTIVITIES

Loss for the period from ordinary activities before taxation (20,253) (6,739)

ADJUSTMENTS
Gain on disposal of fixed assets (22,035) (1,326)
Depreciation 6,266 3,807
Amortisation of software 5,550 475
Provision for gratuity 840 840
Interest/mark-up/profit income (238,665) (197,487)
Financial charges 217,235 154,683
Dividend income (4,970) -
Provision for doubtful finance / potential lease losses - general 2,440 2,437
Provision under SECP's Prudential Regulations for NBFCs

against doubtful finance / lease losses - specific (407) 1,768
(33,746) (34,803)

(53,999) (41,542)
DECREASE / (INCREASE) IN CURRENT ASSETS

Short-term finance 24,952 (69,202)
Fund placements (276,949) (602,971)
Short-term investments 48,225 315,969
Trade debts 145,599 -
Prepayments, receivables and other assets (90,630) (17,949)

(148,803) (374,153)

INCREASE / (DECREASE) IN CURRENT LIABILITIES
Short-term certificates of deposit 785,633 1,225,565
Borrowings from financial institutions (4,347) (504,618)
Accrued expenses and other liabilities (46,724) 18,716

734,562 739,663

CASH GENERATED FROM OPERATIONS 531,760 323,968

Disbursements of long-term finance - net (106,018) (36,113)
Net investments in lease finance (221,596) (165,429)
Long-term deposits and deferred costs - net - (2,181)
Receipts from long-term certificates of deposit - net 80,407 (16,730)
Receipts from deposits on lease contracts - net 73,277 37,626
Interest / mark-up / profit received 200,322 193,271
Dividend received 7,470
Financial charges paid (175,715) (148,872)

(141,853) (138,428)

NET CASH FROM OPERATING ACTIVITIES BEFORE
INCOME TAX AND GRATUITY 389,907 185,540
Income tax paid (7,192) (6,599)
Gratuity paid (2,377) -

NET CASH GENERATED  FROM OPERATING
ACTIVITIES BALANCE C/F 380,338 178,941

December
31, 2006

December
31, 2005

--------- Rupees in '000---------

Cash Flow Statement (Unaudited)
for the Half Year Ended December 31, 2006
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Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

NET CASH GENERATED FROM OPERATING
ACTIVITIES BALANCE B/F 380,338 178,941

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of fixed assets (21,665) (5,079)
Long-term investments (500,000) -
Proceeds from sale of fixed assets 48,948 2,382
NET CASH USED IN INVESTING ACTIVITIES (472,717) (2,697)

CASH FLOWS FROM FINANCING ACTIVITIES

Redeemable capital - term finance certificates 125,000 -
Long-term borrowings - net (373,333) 83,334
Dividends paid (430) (43,122)
NET CASH (USED IN) / GENERATED FROM
FINANCING ACTIVITIES (248,763) 40,212

NET (DECREASE) / INCREASE IN CASH
AND CASH EQUIVALENTS (341,142) 216,456

Cash and cash equivalents at July 1 196,742 (103,329)

December
31, 2006

December
31, 2005

---------- Rupees in '000----------

CASH AND CASH EQUIVALENTS AT DECEMBER 31 (144,400) 113,127

CASH AND CASH EQUIVALENTS AT DECEMBER 31

Cash and bank balances 55,600 116,404
Short-term finance (200,000) (3,277)

(144,400) 113,127

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
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Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

Statement Of Changes In Equity (Unaudited)
for the Half Year Ended December 31, 2006

Reserve
for issue
of bonus

shares

Special
reserve

General
reserve

Unappro-
priated
profit/
(loss)

---------------------------------------------Rupees in '000---------------------------------------------

BALANCE AS AT JULY 1, 2005 419,175 - 89,636 97,325 59,806 246,767 665,942

Dividend for the year ended
June 30, 2005 @ Rs 1.40 per share
declared subsequent to the year end - - - - (58,685) (58,685) (58,685)

Net profit for the half-year - - - - 7,024 7,024 7,024

BALANCE AS AT DECEMBER 31, 2005 419,175 - 89,636 97,325 8,145 195,106 614,281

BALANCE AS AT JULY 1, 2006 419,175 - 97,098 97,325 30,969 225,392 644,567

Transfer to capital reserve for issue of
bonus shares made subsequent to

the year end - 41,917 - (41,917) - - -

Bonus shares issued @10% 41,917 (41,917) - - - (41,917) -

Net loss for the half-year - - - - (12,788) (12,788) (12,788)

BALANCE AS AT DECEMBER 31, 2006 461,092 - 97,098 55,408 18,181 170,687 631,779

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Issued,
subscribed
and paid-
up capital

Reserves

Total

Capital reserves Revenue reserves

Total
reserves
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Notes to the Financial Statements (Unaudited)
for the Half Year Ended December 31, 2006

1 LEGAL STATUS AND OPERATIONS

IGI Investment Bank Limited (formerly known as First International Investment Bank Limited) is a
public limited company incorporated in Pakistan on February 7, 1990 under the Companies Ordinance,
1984. Its shares are quoted on the Karachi and Lahore Stock Exchanges. The registered office of
the company is situated at 5 F.C.C., Gulberg, Lahore. The principal place of business is situated
at 7th Floor, Shaheen Commercial Complex, Dr. Ziauddin Ahmed Road, Karachi.

The company is licensed to carry out all investment finance activities and leasing operations as a
Non-Banking Finance Company under Section 282C of the Companies Ordinance, 1984 and Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003.

As mentioned in note 12, the company has transferred its brokerage business to its wholly owned
subsidiary, IGI Finex Securities Limited (formerly Finex Securities Limited).
Based on the financial results for the year ended June 30, 2006, the Pakistan Credit Rating Agency
(PACRA) maintained the long-term and short-term credit rating of Interbank at 'A' and 'A1' respectively.
The ratings of the secured  Term Finance Certificates (TFC) issue of Rs 500 million has been
maintained at 'A+'.

These condensed interim financial statements are the separate condensed interim financial statements
of IGI Investment Bank Limited. In addition to these condensed interim financial statements,
condensed interim consolidated financial statements of the company and its subsidiary companies,
IGI Finex Securities Limited and  IGI Funds Limited, have also been prepared.

2 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan and the requirements of the Companies Ordinance, 1984, the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) and
the Prudential Regulations for the Non-Banking Finance Companies (Prudential Regulations).
Approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) as notified under the provisions of the Companies Ordinance, 1984. Wherever the requirements
of the Companies Ordinance, 1984, NBFC Rules, Prudential Regulations and directives issued by
the Securities and Exchange Commission of Pakistan (SECP) differ with the requirements of these
standards, the requirements of the Companies Ordinance, 1984, NBFC Rules, Prudential Regulations
and the said directives take precedence. The disclosures made in these financial statements have,
however, been limited based on the requirements of International Accounting Standa (IAS) 34, “Inerim
Financeal Reporting”. These condensed interim financial statements should be read in conjunction with
the annual financial statements for the year ended June 30, 2006

The SECP has deferred the applicability of IAS 39, "Financial Instruments: Recognition and Measurement"
and IAS 40, "Investment Property " to Non-Banking Finance Companies (NBFCs) providing Investment
Finance Services, Discounting Services and Housing Finance Services vide
their Circular No. 19 dated August 13, 2003.

These financial statements are unaudited and have been reviewed by the external auditors as
required by the Code of Corporate Governance.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are the same as
those applied in the preparation of the preceding annual published financial statements except for
the change as set out in 3.1 below.

3.1 The Board of Directors in its meeting dated October 27, 2006 decided to change the accounting
policy related to investments from settlement date accounting to trade date accounting. The new
policy specified that all purchases and sales of investments that require delivery within the time
frame established by the regulations or market conventions are recognised at the trade date. Trade
date is the date on which the company commits to purchase or sell the investment. This change
has been made as in the opinion of the management, the revised policy would result in a more
accurate presentation of these transactions in the company's financial statements.
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In accordance with the requirements of IAS 8 "Accounting Policies, Changes in Accounting
Estimates and Errors", the effect of the change in accounting policy has been adjusted against
the opening balances of the following financial statement line items and the comparative information
has been restated. Had there been no change in accounting policy:

December June
31, 2006 30, 2006

Investments would have been higher by - 84,214
Trade debts would have been lower by - 72,984
Accrued expenses and other liabilities would have been higher by - 11,230

The change in accounting policy has not resulted in any change in the profit or loss for the current
period or prior  year.

4 FIXED ASSETS

The cost of additions and disposals to fixed assets during the period were as follows:

Half-Year ended Half-Year ended
 December 31, 2006  December 31, 2005

Additions Disposals Additions Disposals

Property, plant and equipment 20,895 7,609 3,887 2,436
Intangibles 770 22,600 1,192 -

5 LONG-TERM INVESTMENTS

Unaudited Audited
December June
31, 2006 30, 2006

6 CURRENT MATURITY OF NON-CURRENT ASSETS

Long-term loans and advances 264,970 176,729
Net investment in finance lease 798,699 695,624

1,063,669 872,353
7 FUND PLACEMENTS - considered good

Fund placements with financial institutions 450,157 390,149
Securities purchased under resale agreements

with financial institutions 636,359 419,418
1,086,516 809,567

8 SHORT TERM INVESTMENT

Held-for-trading
Federal Investment Bonds 2,233 2,378
Pakistan Investment Bonds 1,466 1,482

3,699 3,860
Available-for-sale

Term finance certificates 207,519 250,345
Units of mutual funds 186,042 95,859
Market treasury bills - 97,372
Shares / certificates and modaraba certificates 200,750 313,721

594,311 757,297
598,010 761,157

-----------Rupees in '000-----------

--------------------Rupees in '000-------------------

During the half-year ended December 31, 2006, the company made a further investment of Rs
500 million in its wholly owned subsidiary, IGI Finex Securities Limited through the subscription
of 50 million right shares at the rate of Rs 10 per share.

-----------Rupees in '000-----------
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Unaudited Audited
December June
31, 2006 30, 2006

9 CURRENT MATURITY OF NON-CURRENT LIABILITIES

Long-term borrowings 513,333 615,000
Long-term certificates of deposit 95,875 39,467

609,208 654,467
10 CONTINGENCIES AND COMMITMENTS

----------Rupees in '000----------

10.1 Contingencies

The provision for taxation has been computed by the company at the rate applicable to a public company.
In the original assessments made by the Deputy Commissioner of Income Tax (DCIT), the rate for the
assessment years 1991-1992 to 2000-2001 and 2002-2003 applied in computing the tax liability was that
applicable to a banking company. However, in the appeals filed against the original assessments upto
the assessment year 1997-1998, the Commissioner of Income Tax (Appeals) [CIT(A)] directed the DCIT
to apply the rate applicable to a public company. The Income Tax Department then filed appeals before
the Income Tax Appellate Tribunal (ITAT) against these directions. The ITAT, in its decision on the issue
of application of banking company tax rate in respect of assessment years 1991-1992 to 1997-1998 held
that investment banks are not banking companies and therefore the rate of tax applicable to a public
company should be applied. However, the tax authorities have filed appeals against the ITAT orders in
the Lahore High Court.

In the original assessment made by the DCIT for the assessment years 1995-96 to 2000-2001, dividend
income was taxed by applying the rate applicable to the business income of a banking company instead
of applying the reduced rate of 5% as prescribed by law. The CIT (A) and the ITAT have confirmed that
such income is taxable at the reduced rate of 5% in respect of assessment years 1995-96 to 1997-98.
However the tax authorities have filed appeals against the ITAT orders in the Lahore High Court for
assessment years 1995-96 and 1996-97. The ITAT has declined to refer the question of law proposed
by the taxation authorities for assessment years 1997-98, regarding the taxation of dividend income, on
the basis that Lahore High Court has already decided the matter against the taxation authorities. In
addition, the taxation authorities have also disallowed certain expenses / made addition to taxable income
in certain assessment years against which the company has filed appeals which are currently pending.
Based on the previous decisions, the company is confident that the above matters would be  decided
in ts favour and the possibility of any 'liability arising is considered remote.

If the provision for taxation were to be made at the rate applicable to a banking company and disallowance
of expenses / addbacks to income is decided against the company, the additional provision for all
assessment years upto the tax year 2005 would approximately be Rs 165.591 million (June 30, 2006:
Rs 165.591 million). During the year ended June 30, 2006 the company has received a letter in which
the Central Board of Revenue (CBR) has given its consent to the proposal of Director General, LTU,
Lahore to withdraw the appeals relating to the tax status of investment banks.

Income tax return for tax year 2003 was filed and deemed to be assessed under section 120 of the Income
Tax Ordinance, 2001. However, by resorting to the powers given under section 177 of the said Ordinance,
the CIT had selected the case for audit. Against the said selection, the company had filed a writ in the
Lahore High Court and the court had held the selection to be defective on the basis that while making
this selection, the essentials required by the law were not followed. It was also mentioned in the order
that the CIT could initiate fresh proceedings strictly in accordance with law. The Income Tax Department
had filed an appeal against the decision of the Lahore High Court before the Supreme Court of Pakistan.
The Supreme Court in its decision dated March 1, 2006  has directed that the department should issue
fresh notices to the company in terms of Section 177 of the Ordinance disclosing criteria/reasons for
selecting their cases for purpose of audit. Pursuant to this order, the company has received notice for
selection of case for Tax Year 2003 for audit under section 177 of the Ordinance.

10.2 Commitments

Underwriting commitments
Forward sale of share
Capital expenditure
Investment in subsidiary

Unaudited Audited
December June

31, 2006 30, 2006

147,500 115,000
- 29,292
- 5,310

170,000 -

----------Rupees in '000----------
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(7,465) (13,763) (12,465) (19,757)

32,739 13,912 16,239 27,919

SALE OF ASSETS TO IGI FINEX SECURITIES LIMITED

December December December December
31, 2006 31, 2005 31, 2006 31, 2005

11 INCOME FROM INVESTMENTS

Interest / mark-up / profit on investments 15,910 14,324 7,852 6,658
Gain/ (loss) on disposal of investments 11,859 (7,800) 7,315 14,850
Dividend income 4,970 7,388 1,072 6,411

12

Note
December December December December
31, 2006 31, 2005 31, 2006 31, 2005

---------------------- Rupees in 000 ------------------------
13 TAXATION

For the period
-   Current 4,275 3,727 2,235 2,222
-   Deferred 13.1 (11,740) (17,490) (14,700) (21,979)

13.1

14 RELATED PARTY TRANSACTIONS

December
31, 2005

Subsidiaries
Other

Related
Parties

Key
Management
Personnel

Total Total

Transactions entered during the period:
Certificates of deposit issued - 531,002 1,255 532,257 672,332
Insurance premium paid 4,035 2,893 - 6,928 1,112
Finance provided 40,000 - - 40,000 -
Payment to staff gratuity fund - 2,377 - 2,377 -
Investment 500,000 - - 500,000 -
Proceeds from sale of assets 45,658 - - 45,658 -

Half-Year Ended Quarter Ended

December 31, 2006
-------------------------------Rupees in '000 ----------------------------

Half-Year Ended

Half-Year Ended Quarter Ended

During the current period, the company sold assets of its brokerage activities to its wholly owned subsidiary,
IGI Finex Securities Limited. Included in other income is Rs 22.184 million arising from the gain on sale of
the Lahore Stock Exchange (Guarantee) Limited membership seat (along with the attached office space in
the Stock Exchange building), computer software, computer hardware and peripherals, furniture and fixtures
and other tangible assets used specifically for brokerage services to IGI Finex Securities Limited.

As at December 31, 2006, the company had unabsorbed tax losses of Rs 278.915 million (June 30,
2006: Rs 293.343 million) against which deferred tax asset of Rs 97.620 million (June 30, 2006: Rs
102.831 million) has been recorded at the tax rates applicable to the periods in which these losses are
expected to be realised based on the company's projection of future taxable profits which would offset
these losses before their expiry.

The company has related party relationship with its employee benefit plans, subsidiaries, group companies
and its key management personnel. The transactions with related parties carried out during the half-year
ended December 31, 2006 are as follows:

---------------------- Rupees in 000 ------------------------
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The company activities may be broadly categorised into three primary business segments namely financing
activities, investment activities and brokerage activities. Financing activities include providing long-term and
short-term financing facilities to corporate and individual customers including lease financing. Investment
activities include money market activities, investment in government securities, advisory services, capital
market activities and the management of the company's liquidity. Brokerage activities include brokerage
services offered to retail and institutional clients through the company  seat at Lahore Stock Exchange. During
the half-year ended December 31, 2006, the brokerage division was transferred to IGI Finex Securities
Limited with effect from September 30, 2006 (refer note 12).

December
31, 2005

Subsidiaries
Other

Related
Parties

Key
Management
Personnel

Total Total

Profit / loss transactions for the period:
Income from lease finance - - - - 17
Income from finance 1,970 - 395 2,365 36
Fees, commission and brokerage - - 13 13 1,463
Return on deposits - 2,879 1,269 4,148 14,095
Rent expense - 1,330 - 1,330 -
Travelling and lodging - - 48 48 -
Profit on the sale of fixed assets 22,184 - - 22,184 -
Charge for the period in respect of

employeebenefit and contribution plan - - 178 178 2,033
Remuneration to key management
personnel

- - 12,044 12,044 9,296
613,847 540,481 15,202 1,169,530 700,384

15 SEGMENTAL ANALYSIS

Financing Investment Brokerage
 activities  activities  activities

Segmental information for the half-year
ended December 31, 2006

Segment revenue (including other operating income) 186,192 99,016 7,452 292,660

Segment profit / (loss) before taxation 2,625 (22,413) (465) (20,253)
Taxation (7,465)
Loss for the half-year from ordinary activities after
taxation

(12,788)

Segmental information for the half-year
ended December 31, 2005

Segment revenue (including other operating income) 116,134 84,924 7,919 208,977

Segment profit / (loss) before taxation (4,744) (4,994) 2,999 (6,739)
Taxation (13,763)
Profit for the half-year from ordinary activities after taxation 7,024

December 31, 2006
-------------------------------- Rupees in '000 ---------------------------------

---------------------------Rupees in '000--------------------

Total

16 DATE OF AUTHORISATION OF ISSUE

These financial statements were authorised for issue by the Board of Directors on February 22, 2007.

17 GENERAL

Figures have been rounded off to the nearest thousand rupees.

Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive
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IGI Investment Bank Limited
(Formerly First International Investment Bank Limited)

Consolidated Accounts

for the Half Year ended December 31, 2006



Unaudited Audited
Note December 31, June 30,

2006 2006

ASSETS

NON-CURRENT ASSETS
Fixed assets

Property, plant and equipment 185,703 63,288
Intangible assets 102,528 183,581

5 288,231 246,869
-

Long-term loans and advances 355,880 332,403
Net investment in lease finance 1,350,066 1,233,578
Long-term deposits and prepayments 5,768 5,358

1,999,945 1,818,208
CURRENT ASSETS
Current maturity of non-current assets 6 1,063,669 872,833
Short-term finance 248,300 273,252
Fund placements 7 1,336,516 809,567
Short-term investments 8 842,476 786,464
Taxation - net 223,511 220,248
Advances, deposits and prepayments 216,289 62,778
Interest / mark-up / profit accrued 66,669 28,268
Trade debts 251,209 92,607
Other receivables 113,681 23,655
Cash and bank balances 118,693 315,856

4,481,013 3,485,528

6,480,958 5,303,736

----------- Rupees in '000 -----------

Consolidated Balance Sheet (Unaudited)
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Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

Consolidated Accounts of IGI Investment Bank Ltd. (Holding Company),
IGI Finex Securities Ltd. & IGI Funds Limited.(Subsidiary Company)

As At December 31, 2006

EQUITY & LIABILITIES

CAPITAL AND RESERVES

Authorised capital 1,000,000 1,000,000
Issued, subscribed and paid-up capital 461,092 419,175
Reserves 171,772 228,216

632,864 647,391
DEFICIT ON REVALUATION OF INVESTMENTS - NET (58,975) (28,623)
NON-CURRENT LIABILITIES
Term Finance Certificates 495,886 369,950
Long-term borrowings 421,667 693,333
Liabilities against assets subject to finance lease 4,018 2,298
Long-term certificates of deposit 313,058 289,059
Deposits on lease contracts 429,168 367,452
Deferred tax liabilities - net 24,333 40,877

1,688,130 1,762,969
CURRENT LIABILITIES
Current maturity of non-current borrowings 9 609,208 654,467
Current maturity of deposits on lease contracts 64,876 53,315
Current maturity of liabilities against asets subject to finance lease 712 378
Short-term finance 200,000 237
Short-term certificates of deposit 2,495,347 1,709,714
Borrowings from financial institutions 290,000 294,347
Payable to staff gratuity fund 1,308 3,338
Mark-up accrued 100,795 59,937
Accrued expenses and other liabilities 456,693 146,266

4,218,939 2,921,999

CONTINGENCIES AND COMMITMENTS 10

6,480,958 5,303,736

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Unaudited Audited
Note December 31, June 30,

2006 2006
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Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

Consolidated Accounts of IGI Investment Bank Ltd. (Holding Company),
IGI Finex Securities Ltd. & IGI Funds Limited.(Subsidiary Company)

Note December 31, December 31,
2006 2005

INCOME

Income from investments 11 33,468 13,912
Income from finance 59,836 38,218
Income from lease finance 101,575 76,590
Income from fund placements 56,568 67,458
Fees, commission and brokerage 55,020 10,408

306,467 206,586

EXPENDITURE

Finance costs 217,582 154,683
Administrative and operating expenses 140,833 56,828

358,415 211,511

(51,948) (4,925)
Other operating income 12 35,922 2,391

Operating (loss) / profit  before provisions (16,027) (2,534)

Provision for doubtful finance / potential
lease losses - general 2,440 2,437

Provision under SECP's Prudential Regulations
for NBFCs against doubtful finance / lease
losses (net of recoveries) - specific (407) 1,768

2,033 4,205

(Loss) / profit for the period from ordinary (18,060) (6,739)
activities before taxation

Taxation 13 (3,533) (13,763)

(Loss) / profit for the period from ordinary (14,527) 7,024
activities after taxation

Earnings per share - Basic and Diluted (0.32) 0.15

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

--------------- Rupees ----------------

Consolidated Profit And Loss Account (Unaudited)
for the Half Year Ended December 31, 2006
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--------------- Rupees ----------------

December 31, December 31,
2006 2005

CASH FLOWS FROM OPERATING ACTIVITIES

Loss for the period from ordinary activities before taxation (17,541) (6,739)

ADJUSTMENTS
Gain on disposal of fixed assets (22,035) (1,326)
Depreciation 8,753 3,807
Amortisation of software 6,144 475
Provision for gratuity 840 840
Interest/mark-up/profit income (239,418) (197,487)
Financial charges 220,327 154,683
Dividend income (4,970) -
Provision for doubtful finance / potential lease losses - general 2,440 2,437
Provision under SECP's Prudential Regulations for NBFCs

against doubtful finance / lease losses - specific (407) 1,768
(28,326) (34,803)

(45,867) (41,542)

DECREASE / (INCREASE) IN CURRENT ASSETS
Short-term finance 25,103 (69,202)
Fund placements (277,029) (602,971)
Short-term investments 48,225 315,969
Trade debts 48,177 -
Prepayments, receivables and other assets (129,005) (17,949)

(284,529) (374,153)

INCREASE / (DECREASE) IN CURRENT LIABILITIES
Short-term certificates of deposit 785,633 1,225,565
Borrowings from financial institutions (4,347) (504,618)
Accrued expenses and other liabilities 75,776 18,716

857,062 739,663

CASH GENERATED FROM OPERATIONS 526,666 323,968

Disbursements of long-term finance - net (106,018) (36,113)
Net investments in lease finance (221,596) (165,429)
Long-term deposits and deferred costs - net - (2,181)
Receipts from long-term certificates of deposit - net 80,407 (16,730)
Receipts from deposits on lease contracts - net 73,277 37,626
Interest / mark-up / profit received 200,525 193,271
Dividend received 7,470 -
Financial charges paid (178,530) (148,872)

(144,464) (138,428)

NET CASH FROM OPERATING ACTIVITIES BEFORE
INCOME TAX AND GRATUITY 382,202 185,540
Income tax paid (16,335) (6,599)
Gratuity paid (2,616) -

NET CASH GENERATED  FROM OPERATING
ACTIVITIES

BALANCE C/F 363,251 178,941

Consolidated Cash Flow Statement (Unaudited)
for the Half Year Ended December 31, 2006
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Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

Consolidated Accounts of IGI Investment Bank Ltd. (Holding Company),
IGI Finex Securities Ltd. & IGI Funds Limited.(Subsidiary Company)

NET CASH GENERATED FROM OPERATING
ACTIVITIES BALANCE B/F 363,251 178,941

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of fixed assets (83,348) (5,079)
Long - term investments/Loans & Advances (991,341) -
Proceeds from sale of fixed assets 63,515 2,382
NET CASH USED IN INVESTING ACTIVITIES (1,011,174) (2,697)

CASH FLOWS FROM FINANCING ACTIVITIES

Redeemable capital - term finance certificates 625,000 -
Long - term borrowings-net (373,574) 83,334
Dividends paid (430) (43,122)
NET CASH (USED IN) / GENERATED FROM
FINANCING ACTIVITIES 250,996 40,212

NET (DECREASE) / INCREASE IN CASH
AND CASH EQUIVALENTS (396,927) 216,456

Cash and cash equivalents at July 1 315,620 (103,329)

CASH AND CASH EQUIVALENTS AT DECEMBER 31 (81,307) 113,127

CASH AND CASH EQUIVALENTS AT DECEMBER 31

Cash and bank balances 118,693 116,404
Short-term finance (200,000) (3,277)

(81,307) 113,127

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

December 31, December 31,
2006 2005

--------------- Rupees ----------------
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Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

Consolidated Statement Of Changes In Equity (Unaudited)
for the Half Year Ended December 31, 2006

Reserve
for issue
of bonus

shares

Special
reserve

General
reserve

Unappro-
priated
profit/
(loss)

---------------------------------------------Rupees in '000---------------------------------------------

BALANCE AS AT JULY 1, 2005 419,175 - 89,636 97,325 59,806 246,767 665,942

Dividend for the year ended
June 30, 2005 @ Rs 1.40 per share
declared subsequent to the year end - - - - (58,685) (58,685) (58,685)

Net profit for the half-year - - - - 7,024 7,024 7,024

BALANCE AS AT DECEMBER 31, 2005 419,175 - 89,636 97,325 8,145 195,106 614,281

BALANCE AS AT JULY 1, 2006 419,175 - 97,098 97,325 33,793 228,216 647,391

Transfer to capital reserve for issue of
bonus shares made subsequent to
the year end 41,917 - (41,917) - - -

Bonus shares issued @10% 41,917 (41,917) - - - (41,917) -

Net profit for the half-year - - - (14,527) (14,527) (14,527)

BALANCE AS AT DECEMBER 31, 2006 461,092 - 97,098 55,408 19,266 171,772 632,864

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Issued,
subscribed

and paid-
up capital

Reserves

Total

Capital reserves Revenue reserves

Total
Reserves
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Notes To The Consolidated Financial Statements (Unaudited)
for the Half Year Ended December 31, 2006

IGI Investment Bank Limited (Formerly First International Investment Bank Limited). (IGI Bank) is a
public limited company incorporated in Pakistan on February 7, 1990 under the Companies Ordinance,
1984. Its shares are quoted on the Karachi and Lahore Stock Exchanges. The registered office of IGI Bank
is situated at 5 F.C.C., Gulberg, Lahore. The principal place of business is situated at 7th Floor, Shaheen
Commercial Complex, Dr. Ziauddin Ahmed Road, Karachi.

IGI Bank is licensed to carry out all investment finance activities and leasing operations as a Non-Banking
Finance Company under Section 282C of the Companies Ordinance, 1984 and Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003. In addition, IGI Bank also offers brokerage
services to retail and institutional clients.

IGI Finex Securities Limited is a public limited company incorporated in Pakistan on June 28, 1994 under
the Companies Ordinance, 1984. The company is a corporate member of the Karachi Stock Exchange
(Guarantee) Limited. The principal activities of the company include share brokerage and money market
operations. The registered office of the company is situated at 7th floor, Nacon House, MDM Wafai Road,
Karachi - 74200. IGI Bank acquired 100% shareholding of IGI Finex Securities Limited on January 28, 2006.

The company was incorporated in Pakistan on January 18, 2006 under the Companies Ordinance, 1984 with
the name of "First International Capital Management Limited" as a public limited company. The company
obtained its Certificate of commencement of business on May 12, 2006. The name of the company was
subsequently changed to "IGI Funds Limited" on July 11, 2006. The company is licensed to carry out  Asset
Management Services and Investment Advisory Services under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003. The principal activities of the company are floating and managing
mutual funds and investment advisory services. The registered office of the company is situated at 5 F.C.C
Ground Floor, Syed Maratib Ali Road Gulberg, Lahore.

The consolidated financial statements include the financial statements of IGI Investment Bank Limited
(Formerly First International Investment Bank Limited),IGI Finex Securities Limited and IGI Funds
Limited. Comparative data represents holding company's financial statements only as IGI Finex Securities
Limited was acquired in the current year (Note 44) and IGI Funds Limited was incorporated in 2006.

1 THE GROUP AND ITS OPERATIONS

The Group consists of :

Holding company

- IGI Investment Bank Limited (Formerly First International Investment Bank Limited).
Percentage holding of

First International Investment Bank Limited
Subsidiary companies

- IGI Finex Securities Limited 100%
- IGI Funds Limited 100%

(Formerly First International Capital Management Limited)

First International Investment Bank Limited

IGI Finex Securities Limited

IGI Funds Limited
(Formerly First International Capital Management Limited

2 BASIS OF PRESENTATION

a)
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These financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan, interpretations issued by the Standards Interpretations Committee of the IASC
and the requirements of the Companies Ordinance, 1984, the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules) and the Prudential Regulations for Non-
Banking Finance Companies (Prudential Regulations). Approved accounting standards comprise of
such International Accounting  Standards (IASs) as notified under the provisions of the Companies
Ordinance, 1984. Wherever the requirements of the Companies Ordinance, 1984, NBFC Rules, Prudential
Regulations and directives issued by the Securities and Exchange Commission of Pakistan (SECP)
differ with the requirements of these standards, the requirements of the Companies Ordinance, 1984,
NBFC Rules, Prudential Regulations and the said directives take precedence.

b)

3 STATEMENT OF COMPLIANCE

4 SIGNIFICANT ACCOUNTING POLICIES

Additions Disposals

5 FIXED ASSETS

Property Plant and equipment 43,910 7,609
Intangibles 770 22,600

December June
31, 2006 30, 2006

6 CURRENT MATURITY OF NON-CURRENT ASSETS

Long-term loans and advances 264,970 177,209
Net investment in finance lease 798,699 695,624

1,063,669 872,833
7 FUND PLACEMENTS - considered good

Fund placements with financial institutions 700,157 390,149
Securities purchased under resale agreements

with financial institutions 636,359 419,418
1,336,516 809,567

---------------Rupees in '000-------------

---------------Rupees in '000-------------

The significant accounting policies applied in the preparation of these financial statement have been
applied consistently

The SECP has deferred the applicability of International Accounting Standard 39, Financial Instruments:
Recognition and Measurement (IAS 39) and International Accounting Standard 40, Investment
Property (IAS 40) to Non-Banking Finance Companies (NBFCs) providing Investment Finance Services,
Discounting Services and Housing Finance Services vide their Circular No. 19 dated August 13, 2003.
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Subsidiaries are entities over which the Group has the power to govern the financial and operating
policies accompanying a shareholding of more than one half of the voting rights. The existence and
effect of potential voting rights that are currently exercisable are considered when assessing whether
the Group controls another entity. Subsidiaries are fully consolidated from the date on which control
is transferred to the Group. They are de-consolidated from the date when control ceases. The assets
and liabilities of subsidiary Companies have been consolidated on a line by line basis based on the
audited financial statements for the year ended June 30, 2006 and the carrying  value of investments
held by IGI Bank is eliminated against the subsidiaries' shareholders' equity in these consolidated
financial statements. Material intra-Group balances and transactions have been eliminated against
the subsidiaries’ shareholders’ equity in these consolidated financial  statements. Material intra-Group
balances and transactions have been eliminated.



The provision for taxation has been computed by the company at the rate applicable to a public company.
In the original assessments made by the Deputy Commissioner of Income Tax (DCIT), the rate for the
assessment years 1991-1992 to 2000-2001 and 2002-2003 applied in computing the tax liability was that
applicable to a banking company. However, in the appeals filed against the original assessments upto the
assessment year 1997-1998, the Commissioner of Income Tax (Appeals) [CIT(A)] directed the DCIT to
apply the rate applicable to a public company. The Income Tax Department then filed appeals before the
Income Tax Appellate Tribunal (ITAT) against these directions. The ITAT, in its decision on the issue of
application of banking company tax rate in respect of assessment years 1991-1992 to 1997-1998 held that
investment banks are not banking companies and therefore the rate of tax applicable to a public company
should be applied. However, the tax authorities have filed appeals against the ITAT orders in the Lahore
High Court.

8  INVESTMENTS
Short - term investments

Held-for-trading
Federal Investment Bonds 2,233 2,378
Pakistan Investment Bonds 1,466 1,482
Market treasury bills - 97,372

3,699 101,232
Available-for-sale

Term finance certificates 207,519 250,345
Units of mutual funds 197,910 121,166
Shares / certificates and modaraba certificates 433,348 313,721

838,777 685,232
842,476 786,464

9 CURRENT MATURITY OF NON-CURRENT LIABILITIES

Long-term borrowings 513,333 615,000
Long-term certificates of deposit 95,875 39,467

609,208 654,467
10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

December June
31, 2006 30, 2006

10.2 Commitments ----------------Rupees in '000-------------

Underwriting commitments 147,500 115,000
Forward sale of share 3,338 22,292
Commitments in respect of Capital expenditure - 6,310
Commitments in respect of Shares 3,331 -
Investment in subsidiary 170,000 -

In the original assessment made by the DCIT for the assessment years 1995-96 to 2000-2001, dividend
income was taxed by applying the rate applicable to the business income of a banking company instead
of applying the reduced rate of 5% as prescribed by law. The CIT (A) and the ITAT have confirmed that such
income is taxable at the reduced rate of 5% in respect of assessment years 1995-96 to 1997-98. However
the tax authorities have filed appeals against the ITAT orders in the Lahore High Court for assessment years
1995-96 and 1996-97. The ITAT has declined to refer the question of law proposed by the taxation authorities
for assessment years 1997-98, regarding the taxation of dividend income, on the basis that Lahore High
Court has already decided the matter against the taxation authorities. In addition, the taxation authorities
have also disallowed certain expenses / made addition to taxable income in certain assessment years
against which the company has filed appeals which are currently pending. Based on the previous decisions,
the company is confident that the above matters would be decided in its favour and the possibility of any
liability arising is considered remote.

Income tax return for tax year 2003 was filed and deemed to be assessed under section 120 of the Income
Tax Ordinance, 2001. However, by resorting to the powers given under section 177 of the said Ordinance,
the CIT had selected the case for audit. Against the said selection, the company had filed a writ in the Lahore
High Court and the court had held the selection to be defective on the basis that while making this selection,
the essentials required by the law were not followed. It was also mentioned in the order that the CIT could
initiate fresh proceedings strictly in accordance with law. The Income Tax Department had filed an appeal
against the decision of the Lahore High Court before the Supreme Court of Pakistan. The Supreme Court
in its decision dated March 1, 2006  has directed that the department should issue fresh notices to the
company in terms of Section 177 of the Ordinance disclosing criteria/reasons for selecting their cases for
purpose of audit. Pursuant to this order, the company has received notice for selection of case for Tax Year
2003 for audit under section 177 of the Ordinance.

December June
31, 2006 30, 2006

----------------Rupees in '000-------------
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Karachi: February 22, 2007

Syed Babar Ali
Chairman

Samir Ahmed
Managing Director & Chief Executive

Basic earnings per share is calculated by dividing the profit after tax for the period attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding during the period.

Basic earnings per share for the comparative reported period have been adjusted for bonus and right
shares issued after the comparative reported period.

No figure for diluted earnings per share has been presented as Interbank has not issued any instrument
which would have dilutive impact on its earnings per share when exercised.

Included in other income is Rs 22.184 million arising from the sale of Lahore Stock Exchange (Guarantee)
Limited membership seat (along with the attached office space in the Stock Exchange building), computer
software, computer hardware and peripherals, furniture and fixtures and other tangible assets used
specifically for brokerage services to IGI Finex Securities Limited (formerly Finex Securities Limited),
a wholly owned subsidiary of the company.

Yield risk is the risk of decline in earnings due to adverse movements of the yield curve. Market rate
risk arises from the possibility that changes in market rates of return will affect the value of the financial
instruments. A company is exposed to yield  / market rate risk as a result of mismatches or gaps in the
amounts of financial assets and financial liabilities that mature or reprice in a given period. Interbank
manages  this risk by matching the repricing of financial assets and liabilities through risk management
strategies. The position for financial instruments is based on earlier of contractual repricing date or
maturity.

December December
31, 2006 31, 2005

11 INCOME FROM INVESTMENTS

Interest / mark-up / profit on investments 16,639 14,324
Gain/ (loss) on disposal of investments 11,859 (7,800)
Dividend income 4,970 7,388

33,468 13,912

12 SALE OF ASSETS TO IGI FINEX SECURITIES LIMITED

Note
December December
31, 2006 31, 2005

13 TAXATION

For the period
-   Current 13,075 3,727
-   Deferred (16,608) (17,490)

(3,533) (13,763)

14 EARNINGS PER SHARE

15 YIELD / MARKET RATE RISK

16 DATE OF AUTHORISATION OF ISSUE

These financial statements were authorised for issue by the Board of Directors on February 22, 2007.

17 GENERAL

Figures have been rounded off to the nearest thousand rupees.

Half-Year Ended

Half Year Ended

--------Rupees in '000--------
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